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Ellington Financial

Important Notice

Forward-Looking Statements

This presentation contains forward-looking stateisi@vithin the meaning of the safe harbor provisiohthe Private Securities Litigation Reform Actk#95. Forward-looking statements involve
numerous risks and uncertainties. Our actual esadty differ from our beliefs, expectations, est@saand projections and, consequently, you shootdely on these forward-looking statements as
predictions of future events. Forward-looking statats are not historical in nature and can be ifishtby words such as “believe,” “expect,” “anpeite,” “estimate,” “project,” “plan,” “continue,”ifitend,
“should,” “would,” “could,” “goal,” “objective,” “will,” “may,” “seek,” or similar expressions or thanegative forms, or by references to strategynglar intentions.

The Company's results can fluctuate from monthdatinand from quarter to quarter depending on ityaof factors, some of which are beyond the Camgfgacontrol and/or are difficult to predict,
including, without limitation, changes in intereates and the market value of the Company's sexyrithanges in mortgage default rates and prepaymaes, the Company's ability to borrow to financ
its assets, changes in government regulationstiaifethe Company's business, the Company's abdlitpaintain its exemption from registration under tnvestment Company Act of 1940 and other
changes in market conditions and economic trenaish&rmore, forward-looking statements are sulifecisks and uncertainties, including, among othergs, those described under Item 1A of our
Annual Report on Form 10-K filed on March 14, 2@l under Item 1A of our Quarterly Report on Foil®rQ filed on May 9, 2012 which can be access thnahg Company’s website at
www.ellingtonfinancial.com or at the SEC’s webgitevw.sec.gov). Other risks, uncertainties, anddi@cthat could cause actual results to differ meltg from those projected may be described from
time to time in reports we file with the SEC, inding reports 10-Q, 10-K and 8-K. We undertake niigabon to update or revise any forward-lookingtstnents, whether as a result of new information,
future events, or otherwise.

Modeling

Some statements in this presentation may be defivad proprietary models developed by Ellington Mgement Group, L.L.C. (“Ellington”). Some exampfgsvided may be based upon the hypothetical
performance of such models. Models, however, drerently imperfect and subject to a number of rigksluding that the underlying data used by thelet®is incorrect, inaccurate, or incomplete, at th
the models rely upon assumptions that may provetimcorrect. The utility of model-based informatis highly limited. The information is designediltastrate Ellington’s current view and expectaso
and is based on a number of assumptions and lianigtincluding those specified herein. Certain al®anake use of discretionary settings or parasietbich can have a material effect on the output of
the model. Ellington exercises discretion as tochlsiettings or parameters to use in different 8dos, including using different settings or paréene to model different securities. Actual resaltsl

events may differ materially from those describgdsbch models.

Example Analyses

The example analyses included herein are for iitise purpose only and are intended to illustEtmgton’s analytic approach. They are not andusthmot be considered a recommendation to purabrase
sell any security or a projection of the Comparfytsire results or performance. The example analgsesnly as of the date specified and do notaefleanges since that time.

Projected Yields and Spreads

Projected yields and spreads discussed hereiraasgilupon Ellington models and rely on a numbessfimptions, including as to prepayment, defadtiaterest rates and changes in home prices. Such
models are inherently imperfect and there is narasge that any particular investment will perfampredicted by the models, or that any such imerst will be profitable. Projected yields are presd

for the purposes of (i) providing insight into thteategy’s objectives, (ii) detailing anticipatéskrand reward characteristics in order to fad#iteomparisons with other investments, (iii) ilhasing

Ellington’s current views and expectations, andl éiding future evaluations of performance. They reot a guarantee of future performance. They asedupon assumptions regarding current and future
events and conditions, which may not prove to leirete. There can be no assurance that the prjgietels will be achieved. Investments involve rigkoss.

Indices

Various indices are included in this presentatiatemial to show the general trend in applicableketarin the periods indicated and are not interideshply that the Company or its strategy is simtta
any index in composition or element of risk.

The 2006-2 AAA ABX index, an index widely used aitbd by investors and market participants trackimgsubprime non-Agency RMBS market, is compodezDaredit default swaps referencing
mortgage-backed securities, originally rated AAAStgndard & Poor’s, Inc., or Standard & Poor’s, &a@ by Moody's Investors Service, Inc., or Moodyssued during the first six months of 2006 and
backed by subprime mortgage loans originated @2805 and early 2006.

Financial Information

All financial information included in this presetitam is as of September 30, 2012 unless othenwidieated. We undertake no duty or obligation toaipdhis presentation to reflect subsequent events
developments.
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Operating Results

Nine Months
Period Ended Per
9/30/2012 Share

Quarter
Ended Per
9/30/2012 Share

% of Average
Share holders'
Equity

% of Average
Share holders'
Equity

(In thousands, except per share amounts)

Non-Agency MBS and Commercial Mortgage Lo

Interest inconr $ 11,27¢ $ 0.61 254% $ 3032t $ 1.7¢ 7.39%
Net realized ga 8,34t 0.4t 1.88% 15,70 0.9 3.83%
Net change in net unrealized ¢ 23,64¢ 1.27 5.32% 50,29( 2.8¢ 12.26%
Net interest rate hedc (1,195 (0.06 -0.27% (3,787 (0.22 -0.92%
Net credit hedgt (3499 (0.19 -0.79% (9,925 (0.57 -2.42%
Interest expen: (1,357  (0.07 -0.31% (3,789 (0.22 -0.92%

Total non-Agency MBS and Commercial Mortgage Lopirasit 37,21. 2.01 8.37% 78,81¢ 4.52 19.22%

Agency RMBE
Interest incorr 4,12¢ 0.2z 0.93% 16,74¢ 0.9¢ 4.08%
Net realized ga 4,997 0.27 1.12% 16,97( 0.97 4.14%
Net change in net unrealized ¢ 3,102 0.13 0.70% 3,05¢ 0.1¢ 0.74%
Net interest rate hed¢? (6,617 (0.36 -1.49% (20,524 (1.18 -5.00%
Interest expen: (517, (0.03 -0.12% (1,749 (0.10 -0.43%

Total Agency RMBS prof 5,08¢ 0.2i 1.14% 14,49¢ 0.8¢ 3.53%

Total non-Agency and Agency MBS and Commercial gege

Loans profi 42,298 2.28 9.51% 93,316 5.35 22.75%

Other interest expense, 3 - 0.00% (26) - -0.01%

Other expenses (excluding incentive (3,267  (0.18 -0.74% (9,127 (0.52 -2.23%

Net increase in shareholders' equity resulting foperations

(before incentive feu 39,028 2.10 8.77% 84,163 4.83 20.51%

Incentive fe (9491  (0.51 -2.14% (11,803 (0.68 -2.88%

Net increase in shareholders' equity resulting foperations $ 29537 % 1.59 6.63% $ 72,3605 4.15 17.63%

Weighted average shares & LTIP units oustat 18,55 17,41

Average shareholders' eqi? 444 22( $ 410,19

Ending shareholders' eqt 498,65( $ 498,65(

Diluted book value per share 23.88 23.88

(1) Includes TBAs and U.S. Treasuries
(2) Average shareholders’ equity is calculatsithg month end values
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Ellington Financial: Third Quarter Highlights

Overall Results

Non-Agency
MBS Strategy

Agency RMBS
Strategy

Operating
Expenses

m 39 quarter net income of $29.5 million or $1.59 per share

Nine months net income of $72.4 million or $4.15 per share, equating to ardualiarn on equity of
23.5%

3'd quarter non-Agency MBS income of $37.2 million or $2.01 per share
B Income derived from yield on assets, realized gains from tradinmnargsed asset valuations

B Increase in weighted average book yield for the third quarter to 10.b5%8tB4% for the second
guarter; results primarily from upward adjustment in assumption &omé home prices — no
impact to net income as all investments are fully marked t&eh#irough net income

3d quarter Agency RMBS income of $5.1 million or $0.27 per share

B Income driven by net carry combined with active trading; prepaymerggbect pools continue to
prepay more slowly than their generic counterparts — average prapagmeed remained relatively
flat over quarter at just over 8%

3d quarter operating expenses of $3.3 million

2.9% of average shareholders’ equity, annualized



Ellington Financial: Highlights Continued

Recent Share
Offering

Non-Agency
Strategy

Leverage

Book Value

Dividend Yield

Ellington

Completed secondary public offering, which generated net proceeds of agiedyi$88 million

B As of September 30, 2012, approximately half of the proceeds were dépidye non-Agency
strategy

Non-Agency Portfolio: $530.3 million with a market yield of 9.2686the end of the'Bquarter, up from
$451.9 million at the end of the second quarter
B Average market price of approximately 61.3 and 57.4 for than8l 29 quarter, respectively — we

see continued upside potential as housing market fundamentals improve

Debt to equity ratio: 1.33:1 at Septembet' 38 compared to 2.24:1 at Jundé'30

September 30, 2012 diluted book value per share of $23.88, net of $0.70 secondiyidetet, as
compared to $23.47 per share at June 30, 2012

Declared 3! quarter dividend of $0.70 per share

B Dividend yield—12.8% based on closing price as of November 7, 2012 of $21.82

B Management expects to continue to recommend quarterly dividends of $0. hangeustil
conditions warrant otherwise

1) Refer to footnote 5 on page 11 for a discussiomanagement’s market yield estimates.

2) We cannot assure you that we will pay anyriutlividends to our shareholders. The declaratimhaamount of future dividends remain in the disorebf the Company’s Board of S

Directors.
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Ellington Financial: Non-Agency MBS Strategy

Overall Market

Conditions

Portfolio Trends

Several straight months of improving home prices; QE 3 supports thiskiydowering mortgage rates
QE 3 crowds investors out of Agency RMBS and into higher yielding ddsetson-Agency MBS
Completion of asset sales from Maiden Lane Il portfolio — lagply overhang

Smplified Supervisory Formula Approach (SSFA) and_ong-Term Refinancing Operation (LTRO) reduce
likelihood of large-scale selling of non-Agency MBS from U.S. and Ewopanks

In the third quarter we continued to maintain our long bias in the non-Ad&R8yportfolio

We had previously rotated into lower-priced, “higher beta” secu(2i@86/2007 vintage); more recently
we have been selectively selling certain of these secuntiesor of securities where we see better
relative value

B For example, during the third quarter we invested in several C@®sthe Maiden Lane Il
portfolio

9.269%4 weighted average market yield on non-Agency MBS portfolio as of Sept&tp2012

1) Refer to footnote 5 on page 11 for a discussiomanagement’'s market yield estimates.



Ellington Financial: Agency Strategy

Overall Market
Conditions

Portfolio Trends

Ellington

QE 3 has reduced yields on Agency RMBS and has heightened prepayinbgtloiwering mortgage
rates

Private investors have been forced to compete with the Fed fos asset

Record high prices for Agency RMBS magnifies risks associatédpnrefpayment surprises

B Continued use of short TBA positions to manage duration and prepayment risk
B Expect further return generation through focus on security selection el taading

B Continued focus on pools with prepayment protection characteristiestiedf asset selection resulting in

realized CPR of 8.2% for the current quarter; second quartem@BR.3%

Faster prepay expectations led to lower cost of TBA rolls, wpriclided additional income for the
Company. By maintaining TBA short positions, the Company may bdr@fitfaster overall prepayment
expectations
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Ellington Financial: Market Outlook

B We expect continued robust demand for non-Agency MBS given the need faauyiktbe lack of
alternatives

Robust Demand

B With non-Agency MBS prices having rallied across the board, secefggtion will become an

Superior Asset increasingly important driver of portfolio performance

Selection B Expect a combination of strong carry, price appreciation, and tradingsprof

B Securities with lower price transparency continue to be priceficiestly

B Lower Agency RMBS yields as a result of QE 3 may drive mawgstors to seek other investment

Consequences of alternatives

QES3 B QE 3 reemphasizes importance of focus on Agency RMBS pools with prepaprotection
characteristics as well as hedging with TBAs
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EFC: Non-Agency Long Portfolio

Previous Quarter

Non-Agency Long Portfolio 6/30/12: $452MNW@

Seasoned
CMBS, CMBX and Manufactured
Commercial Housing
Mortgage Loans Avg Px 75.0

Avg Px 76.3

Other
Avg Px 30.7

-

Vintage 2005-2007
Subprime and Alt-B
Avg Px 46.5

(Pre-2005)

Avg Px 67.7

Senior Alt A/Jumbo
Avg Px 62.7

Total Non-Agency Long
Avg Px57.4

Seasoned Subprime

Ellington

Current Quarter
Non-Agency Long Portfolio 9/30/12: $530MMW®
Seasoned
CcDO Manufac_tured
Avg Px 46.4 Housing
Avg Px 78.6

CMBS, CMBX and

Commercial
Mortgage Loans Other
Avg Px 77.7 Avg Px 35.0

Vintage 2005-2007

Subprime and Alt-B
Avg Px 51.2 Seasoned Subprim
(Pre-2005)

Avg Px 72.6

1%

Total Non-Agency Long
Avg Px 61.3

Senior Alt A/Jumbo

Avg Px 64.1

B Non-Agency portfolio is currently concentrated in:

B Seasoned securities where underlying borrowers have equity in theis hach&here borrower performance has improved
B Deeply discounted securities with potential upside to an improving housnkgtma
B Securities that maintain attractive yields when subjected tonaedieome price stresses
B During the third quarter, the market value of EFC’s combined non-Agency RMBS/CMBS portfolio increased
m Also purchased attractively priced CDOs (assets including predatyiiiIBS, but CMBS also) that were part of the Maiden

Lane Il portfolio

1) Non-Agency portfolio includes PrimeX, CMBX andet synthetic credit positions, based on theireetpe bond equivalent values. Bond equivalenteslior CDS represent the investment
amount of a corresponding position in the referestdegation or index constituents, calculated asagma price equal to the difference between (i)gat (i) the tear up price (“points up front”).
This information does not include interest rate@syd BA positions, equity swaps or other hedgetjpos. The bond equivalent value of credit derixegiin the non-Agency long portfolio
include $16.1 million of long CMBX positions and.82million of long Primex positions at September 2012, and $31.4 million of long CMBX positions ab2.4 million of long Primex 10
positions at June 30, 2012. The correspondingaietélue of net long credit derivatives is $(1318llion at September 30, 2012 and $(17.6) millagrJune 30, 2012.

2)  Average price excludes interest-only securitied lang credit derivatives at September 30, 2012Jme 30, 2012.



EFC: Non-Agency Long Portfolio as of September 30, 201M

B EFC non-Agency MBS strategy is the main driver of earnings

B Non-Agency long portfolio value: $530MM as of 9/30/2012 (which includes $511.8 million of long non-Agency
MBS and loans and $18.5 million of bond equivalent value of long credit deriviaks):

Est. Yield at
Est. Yieldat Market Price at
Fair Value Weighted Historical 1- Market Price at Ellington HPA
MBS Sector (millions) Average Price? Average Life3 Year CPR4 HPA Down 15%>® Forecas®®
Seasoned Subprime $172.1 72.6% 5.7 8.4% 7.92% 9.15%
Vintage 2005-2007 Subprime and Alt-B 128.4 51.2 5.0 612. 6.32 9.67
Seasoned Manufactured Housing 63.1 78.6 6.2 6.0 8.64 8.64
Senior Alt-A/Jumbo 36.1 64.1 4.6 10.6 6.73 9.21
CMBS and Commercial Mortgage Loans 68.7 77.7 8.9 N/A 778 7.87
CDO 38.0 46.4 3.4 N/A 7.03 10.28
Other 23.9 35.0 7.4 11.3 8.91 11.20
Total $530.3 61.3% 5.8 9.7% 7.45% 9.26%
1) For 9/30/2012, fair value includes $16.1mm of begdivalent value of long CMBX positions and $2.4mfibond equivalent value of long Primex positioneeTabove table does not include these
positions in averages or totals.
2) Average price excludes interest-only and otherlaimsiecurities. All averages in this table are \Wtgg averages using fair value, except for avepsige which uses principal balance.
3) Weighted average life assumes “projected” cashflasisg Ellington proprietary models. Excludes inserenly and other similar securities.
4) Source for historical 1-Year CPR is Intex. Exclu@@srest-only and other similar securities, CMBf8l @ommercial mortgage loans and any securitiesedMnéex CPR not available.
5) Estimated yields at market prices are managemestimates derived from Ellington proprietary modesed on prices and market environment as of B231d include the effects of future estimated

losses. The above analysis should not be considerecommendation to purchase or sell any secorritjass of securities. Average sector yields ineliderest-only and other similar securities ,and
excludes securities for which yields were unavéélaResults are based on forward-looking modelschvare inherently imperfect, and incorporate wasisimplifying assumptions. Therefore, the table
above is for illustrative purposes only and theialcperformance of our portfolio may differ frometdata presented above, and such differences mégsigbificant and adverse.

(6) “HPA down 15%" means all home prices declinetaltof 15% over the next two years, and remairhanged thereafter. “Ellington HPA Forecast” metrad home prices change as predicted by
Ellington’s proprietary housing price model; as9¢80//2012, this model was forecasting a flatriioving housing market for most regions of thentou
@) Yields for manufactured housing securities, CMBf8l commercial mortgage loans are held constarhi®analysis as management believes these yirdeproperties are less directly affected by cleang

in national home prices. 11
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EFC: Credit Hedging Portfolio

Previous Quarter

Current

Ellington

uarter

Credit Hedging Portfolio 6/30/12: $153MM?

Corporate CDS: $57.9mm

CDS on MBS: $72.5mm

CDX IG
ABX Indices, 26% AN

Equity Swaps: $22.3mm

Single Name
ABSCDS
11%

CMBX

Equity Shorts op/
commercial
property REITS

Credit Hedging Portfolio 9/30/12: $159MM?

CDS on MBS: $78.8mm

CMBX
63%

ABX Indices, 27%

Corporate CDS: $58.5mm

CDX IG

Equity Swaps: $22.1mm

Single Name
ABSCDS
10%

Equity Shorts on
commercial
property REITS

B During the third quarter:
B ABX hedges maintained at relatively low level

B CMBX hedges maintained in light of increased size of CMBS allmtdn long portfolio
B The Company continued to augment its credit hedges with short positioogronate CDS indices and total return swaps on

commercial property REITs

B Receipt of credit-event payments and opportunistic pair-offs contirgleittk the short single-name ABSCDS portfolio

Credit hedging portfolio includes synthetic crautisitions based on their respective bond equivalgioies in the case of CDS. See footnote 1 on pa@der a description of bond equivalent value ofSCD
This information does not include interest rategsyd BA positions and other hedge positions. Tha twond equivalent value of CDS on MBS and Corfeo@DS is $137.3 million at September 30,
2012 and $130.4 million at June 30, 2012. The spording net fair value of net short CDS on MBS sinoi't Corporate CDS is $53.9 million at Septemier2®12 and $69.1 million at June 30, 2012.
For equity swaps, the amounts above representnmabti@lue, based on the number of underlying shardsplied by price per share at September 302241d June 30, 2012. The fair value of equity

swaps is $0.3 million as of September 30, 2012%AB) million as of June 30, 2012.
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EFC: Agency Long Portfolio

Previous Quarter
Agency Long Portfolio 6/30/12: $650MM?
GNMA/FNMA/FHLM

10s
1%

FNMA ARMS
4%

FHLM Fixed - 30Yr.
10%

FNMA Fixed -15 Yr.
4%

FNMA Fixed -30 Yr
81%

Weighted Average Coupon 4.43‘%

Ellington

Current Quarter
Agency Long Portfolio 9/30/12: $620MM*

GNMA/FNMA/FHLM
FNMA ARMS 0s
%\ 1%

GNMA Fixed - 30
Yr<1%

FHLM Fixed - 15 Y
<1%

FHLM Fixed - 30 Y
17%

FNMA Fixed - 20 Y
<1%

FNMA Fixed - 15 Yr
9%

FNMA Fixed - 30 Yr
Weighted Average Coupon 4.31‘%

69%

Collateral Characteristics and Historical 3-month CPR

Agency Fixed Rate Pool Portfolio 6/30/12: $623MM?

3-Month
Geography Fair Historical
Other 5% Characteristic* Value?5 CPR?
High LTV
13% Geography $28.4 0.7
High LTV 83.8 8.3
High Non-Owner
ngh Non- Occupied 77.6 7.0
Owner
12% Low Loan Bal 47.1 2.3
Low FICO 105.8 7.9
\_Loan Balance MHA'S 356 -
8%
MHA \_ Low FICO Other 244.7 11.2
6% 0
17% Totals $623.0 8.3

Collateral Characteristics and Historical 3-month CPR
Agency Fixed Rate Pool Portfolio 9/30/12: $596MM2

3-Month
Fair Historical
Geography Characteristic* Value25 CPR3
High LTV Geography $10.2 19.1
18%
High LTV 104.5 9.0
Seasoned High Non-Owner
5% Occupied 83.1 8.6
MHA High Non- o LoanBal 89.3 71
8% Owner
14% Low FICO 133.1 2.3
MHA 3 50.4 7.9
Si d 26.9 36.7
Low FICO Loan Balance easone
2204 15% Other 98.4 6.3
Totals $595.9 8.2

Does not include long TBA positions. Agency long portfolio includes $616.3 million of lgeme@y securities at September 30, 2012 and $645.7 million at June 30, 2012. Additionkilyg thgency portfolio includes $3.8 million

of interest-only securities at September 30, 2012 and $4.7 million at June 30, 2012.

Excludes interest only securities with a value of $3.8 million pte®eber 30, 2012 and $4.7 million at June 30, 2012
Excludes interest only securities and Agency fixed rate RMBS withmuprepayment history with a total value of $49.5 million at SepteBthe2012 and $7.0 million at June 30, 2012.

Classification methodology may change over time as market maatiange.
Fair values are shown in millions.

14

“MHA" indicates those pools where underlying borrowers have partegipiat the Making Homes Affordable program.

Representweighted average net p-through rate. Excludes inter-only securitie.




EFC: Agency Interest Rate Hedging Portfolio

Previous Quarter
Agency Interest Rate Hedging Portfolio 6/30/12:

Ellington

Current Quarter

Agency Interest Rate Hedging Portfolio 9/30/12:

Short $208MM 10-year equivalents

>5 Yr Interest Rate
Swaps
18.7%

2-5 Yr Interest Rate
Swaps
14.0%

L

TBA Securitie
60.3%

2-5Yr U.S. Treasury
Securities
7.0%

Short $138MM 10-year equivalents

>5Yr Interest Rate
Swaps
20.0%

TBA Securitie
56.7%

\2-5 Yr Interest Rat
Swaps
19.4%

11°

2-5Yr U.S. Treasury
Securities
3.9%

B Agency interest rate hedges are shown in normalizaghits of risk, with each group of positions measted in “10-

year equivalents.”
B During the third quarter:

B Hedges were reduced as portfolio size and duration declined
B Maintained majority of interest rate hedges in TBA short positions
B Much of the systemic prepayment risk is reduced by premium-pmecettjage short positions (TBAS)

Note: “10-year equivalents” for a group of pasits represent the amount of 10-year U.S. Treamayrisies that would experience a similar changmanket value under a standard parallel move in15

interest rates.

1) Totals for June 30, 2012 exclude a longydér U.S. Treasury position with a fair value ofGsillion.



EFC: Agency Interest Rate Hedging Portfolio Continum

Calculation of Exposure to Agency RMBS Based on TBRortfolio Fair Value:

(In millions)

Agency-related Portfolio 6/30/2012 9/30/2012
Long Agency RMBS $650 $620
Net Short TBA Positions (400) (409)
Net Long Exposure to Agency RMBS $250 $211

B Shorting “generic” pools (or TBAs) allows EFC to sgnificantly reduce interest rate risk and basis rik in its Agency
portfolio; interest rate risk is also hedged with gsvaps, U.S. Treasury Securities, etc.

B For those Agency pools hedged with comparable TBAH)e biggest risk is a drop in “pay-ups,” which potfolio-
wide average only 0.65% of the value of our fixedate Agency pool portfolio as of 9/30/2012

Estimated Change in Fair Value as of 9/30/12 for Aenpcy Pools, Agency 10s and Related Hedges if IntesteRates Move:

(In thousands) Down 50 BPS Up 50 BPS
Agency ARM Pools $24 ($36)
Agency Fixed Rate Pools and 10's 4,956 (8,389)
TBAs (2,145) 4,938
Interest Rate Swaps (2,506) 2,424
U.S. Treasury Securities (246) 241
Repo and Reverse Repo Agreements (275) 348
Totals ($192) ($474)

Note:  The above table reflects a parallel shifiniteiest rates based on the market environment &egiémber 30, 2012. The preceding analysis ddeaciode sensitivities to changes in interestgdite our
derivatives on corporate securities (whether deletjaity-related), or other categories of instrutador which we believe that the effect of a chaimgiterest rates is not material to the valu¢hefoverall
portfolio and/or cannot be accurately estimatedsuRe are based on forward-looking models, whiehiinerently imperfect, and incorporate variouspdiiying assumptions. Therefore, the table abovieiis
illustrative purposes only and actual changes ter@st rates would likely cause changes in theshoalue of our portfolio that would differ fromdbke presented above, and such differences migsigbiéicant
and adverse. 16
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EFC: Repo Borrowings as of September 30, 2012

($ In Millions) Repo Borrowings
% of Total
Remaining Days to Maturity Non-Agency Agency Borrowings
30 Days or Less $67.6 $71.3 $138.9 21.0%
31-60 Days 105.2 86.6 191.8 29.0
61-90 Days 11.9 180.6 192.5 29.1
91-120 Days - 63.4 63.4 9.6
151-180 Days 74.3 - 74.3 11.3
Total Borrowings $259.0 $401.9 $660.9 100.0%
Weighted Average Remaining
Days to Maturity 77 62 68

MAs of September 30, 2012:

B EFC had borrowings outstanding with 11 counterparties; borrowirgs from the largest
counterparty represented 23% of total outstanding borrowings

B EFC had repo borrowings with a remaining weighted average matunt of 68 days;
maturities are staggered to mitigate liquidity risk

B Relative to June 3@, average maturity of repo on Agency RMBS was extended to lock i
borrowing costs over upcoming year-end

Note:  Included in the above table, using the origmaturity dates, are any reverse repos the Compayyexpect to terminate early in the case of aetiled sale transaction at September 30, 2012.
Not included are any reverse repos that the Compaayhave entered into prior to September 30, 2fat2yhich delivery of the borrowed funds is noheduled until after September 30, 2012.1 8
Remaining maturity for a reverse repo is basechercontractual maturity date in effect as of Sepem80, 2012. Some reverse repos have floatingestteates, which may reset before maturity.



Ellington

EFC: Average Cost of Borrowings

For the Quarter Ended September 30, 2012
(% In thousands)

Average Borrowings for

Collateral for Borrowing Outstanding Borrowings ' the Quarter Ended®  Average Cost of Funds
Non-Agency RMBS, CMBS and Other $259,048 $247,859 %2.16
Agency RMBS 401,885 489,511 0.42
Total $660,933 $737,370 1.01%

B Debt-to-equity ratio of 1.33:1 as of September 30, 20712

1) Excludes securitized debt valued at $1.4 milliom@aSeptember 30, 2012.
2) Includes securitized debt valued at $1.4 millioroBSeptember 30, 2012.
19
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EFC: Gross Profit and Loss

B [ntimes of MBS market distress, the use of hedging instrumés has been effective in insulating long
non-Agency portfolio from credit risk

M Historically, non-Agency hedges have contributed gains to the overall pdalio

Nine Months Ended
September 30, Years Ended

2012 2011 2010 2009 2008

($ In Thousands) $ % $ % $ % $ % $ %
Long: Non-Agency 92,530 22.56 1,505 0.39 70,840 21.87 7481, 36.33 (64,565) -26.20
Credit Hedge: Non-Agency (9,925) -2.42 19,895 5.16 (9,958 -2.46 10,133 3.62 78,373 31.81
Interest Rate Hedge: Non-Agency (3,787) -0.92 (8,171) 12-2 (12,150) -3.75 (1,407) -0.50 (3,446) -1.40
Long: Agency 35,022 8.53 63,558 16.47 21,552 6.65 22,171 92 7. 4,763 1.93
Interest Rate Hedge: Agency (20,524) -5.00 (54,173) 0414, (14,524) -4.48 (8,351) -2.98 (6,414) -2.60
Gross Profit 93,316 22.75 22,614 5.86 57,760 17.83 124,294 44.39 8,711 3.54

Note: Gross profit excludes expenses other than interest expenses Fidi¥& columns are as a percentage of average shareholdery fequhe period.
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EFC: Capital and Leverage

Capital Usage Across Entire Portfolid

Ellington Financial

Notes

1) Each strategy’s capital includes settled investraenounts net of repo borrowings and securitizec
- debt, initial margin of hedges and synthetic loogifions, and other assets and liabilities
0/30/2012 Non-Agency RMBS YT unaﬁ)df;tggaclapnm associated with each strategy. Capital also insledgortion of cash and unencumbered Agency
(*AUC”) RMBS which the Company holds for liquidity managepurposes. “Additional unallocated
capital” represents additional capital not assediatith any particular strategy. “CRE” refers to
CMBS, CMBX and Commercial Mortgage Loans.

6/30/2012 Non-Agency RMBS Agency AUC 2) Ratio of (i) strategy total fair value of settlBS and Commercial Mortgage Loans and bond
equivalent value of settled synthetic long MBS/ABitions, to (ii) strategy capital usage. See
footnote 1 on page 10 for a description of bonaivadent value.

3) Ratio of (i) strategy total repo liabilities agécuritized debt associated with settled MBS and

3/31/2012 Non-Agency RMBS Agency  AUC Commercial Mortgage Loans, to (ii) strategy capitsége.

4) Includes market value of settled long investmemts bond equivalent value of synthetic long
positions.
5) Includes market value of settled long investmebis excludes unencumbered Agency pools, U.S
12/31/2011 Non-Agency RMBS Agency Treasuries, and cash equivalents.
6) Aggregate leverage ratio has been adjusted todaainencumbered Agency pools as allocated
. . . . . . . . . . assets, which are excluded from the strategy-spdeiferage ratios.
10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Leverage By Strategy (Assets/Capital Usagé) Leverage By Strategy (Debt/Capital Usage)
10.85
11.0 10.73
11.33
11.12 11.30 10.55
-\"’/4\10_ 55 100 9.92
9.0
348 3.13 3.12 ll 2.42 2.33 -
2.0
2.18 6
1.82 Aggregate 1.33
123 1.45 —— L84 CRE* 2° Aggregate
—— o En = Non Agency? 0.90 Non A
1.56 1.35 on Agency” 1o 0.81 0.80 S 0.69 on Agency
e 105 ' RMBS = 27 RMBS
0.94 ' e 0.60 CRE
0.07 0.10
0.0 -
Q4 2011 Q1 2012 Q2 2012 Q32012 Q4 2011 Q1 2012 Q2 2012 Q32012
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EFC:Non-Agency and Agency Fair Values and Average Brice

Non-Agency and Agency Portfolios by Fair Value

= Non-Agency

$ In millions
B Agency
$ 900.0 1
783.4
800.0 1 7323
700.0 1
600.0 1

50007 438.0
4000
3000
2000

100.0 A

12/31/2011 3/31/2012 6/30/2012 9/30/2012

Average Price — Non-Agency and Agency — Non-Agency

—{li— Agency
$ 120.007 108.56
107.03 106.26 107.47
- —— —— —
100.004
80.00
61.29
56.11 57.39 57.39
60.00
*~— —é
40.001
20.00
0.00 T T T Y
12/31/2011 3/31/2012 6/30/2012 9/30/2012 2 3

Note: Excludes interest-only and other simikgwsities.



Ellington Financial

EFC: Yields and Net Interest Margin

Yields — Agency and Non-Agency

=4 Non-Agency

Agency
12.00%1 === Total
10.15%
10.00%
8.77% 8.64% 8.84%
— ——
8.00% 1
5. 40% 5.90%
6.00% - 5.01% 'A 0 5.19% 4
. M ¢
0,
4.00% 3.39% 3.24%
2.77% 2.75%
2.00% A
0.00% T T T )
Q42011 Q12012 Q22012 Q32012
Note:  Yields are based on amortized cost, not fair value.
1) For the quarter ended September 30, 2012, yields were positively impgeiadipward adjustment to forward-looking housing price assumptions, whigbearé the determination of yields.
Net Interest Margin —#— Non-Agency
Agency
9.00% 7
7.99% == Total
8.00%
6.69% 6.62% 6.66%
7.00% ¢ |
6.00% 1
4.62% 4.89%
5.00%1 4.23% 4.39% Pe
- &
‘/0 ¢
4.00%
3.00% 1
3.04%
2.00%1 5 23% ’ 2.87%
270 2.33%
1.00%
0.00% T T T )
Q4 2011 Q12012 Q22012 Q22012
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Note: Net interest margin figures are based on amortized cosaimedlie, and exclude
hedging related expenses.
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EFC: Dividends and Expense Ratio

Dividends Per Share

$0.80 - - 16%
14.32%
$0.70 - L 14%
$0.60 - - 12%
$0.50 - 9.32% L 10%
$0.40 - 8% Yield®
$0.30 - L 6%
$0.20 - - 4%
$0.10 - L 20
$- - - 0%

Q4 2011 Q12012 Q2 2012 Q32012

1) Based on NYSE closing price as of period end date.

Expense Ratio

3.2% 7
5106 - 3.1%
3.0% A
2.9%
2.8%
2.7%

2.6%

2.5% -

Full Year 2011 Q12012 Q22012 Q32012
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| n CO m e State m e nt Ellington Financial

(Unaudited)

ELLINGTON FINANCIAL LLC
CONSOLIDATED STATEMENT OF OPERATIONS

(UNAUDITED)
Three Month Period Ended Nine Month Period Ende
September 30, June 30, September 30,
In thousands, except per share data 2012 2012 2012
Investment income
Interest income $ 15,426 $ 16,045 $ 47,203
Expenses
Base management fee 1,913 1,497 4,901
Incentive fee 9,491 2,312 11,802
Interest expense 1,936 1,992 5,760
Other operating expenses 1,354 1,422 4,226
Total expenses 14,694 7,223 26,689
Net investment income 732 8,822 20,514
Net realized gain (loss) on:
Investments 8,130 (2,734) 13,543
Swaps (3.172) (8,537) (31,637)
Futures (15) 9) (32)
4,943 (11,280) (18,126)
Change in net unrealized gain (loss) on:
Investments 26,526 10,300 54,957
Swaps (2,631) 2,928 15,114
Futures (33) (2 (99)
23,862 13,226 69,972
Net realized and unrealized gain on
investments and financial derivatives 28,805 1,946 51,846
Net increase in shareholders' equity
resulting from operations $ 29537 $ 10,768 $ 72,360
Net increase in shareholders' equity
resulting from operations per share:
Basic and diluted $ 159 $ 064 $ 4.15
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Balan Ce Sheet Ellington Financial

(Unaudited)

ELLINGTON FINANCIAL LLC
CONSOLIDATED STATEMENT OF ASSETS, LIABILITIES AND ISAREHOLDERS' EQUITY

(UNAUDITED)
As of
September 30, June 30, December @1,
(In thousands, except share amounts) 2012 2012 2011(1)
ASSETS
Cash and cash equivalents $ 69223 $ 48,120 $ 62,737
Investments, financial derivatives and repurchageements:
Investments at fair value (Cost - $1,133,991, €541 and $1,234,203) 1,165,644 1,131,242 1,212,483
Financial derivatives - assets at fair value (Cc&15,677, $82,791 and $118,281) 59,342 74,304 102,871
Repurchase agreements (Cost - $13,780, $36,7481&3750) 13,780 36,748 15,750
Total Investments, financial derivatives and repase agreements 1,238,766 1,242,294 1,331,104
Deposits with dealers held as collateral 25,194 29,360 34,163
Receivable for securities sold 524,533 611,866 533,708
Interest and principal receivable 6,587 7,129 6,127
Other assets 497 821 216
Total assets $ 1,864,800 $ 1,939,590 $ 1,968,055
LIABILITIES
Investments and financial derivatives:
Investments sold short at fair value (Proceed$5$57, $493,130 and $459,013) $ 456,828 494,524 $ 462,394
Financial derivatives - liabilities at fair valuRrpceeds - $18,701, $22,033 and $9,636) 20,165 28,680 27,040
Total investments and financial derivatives 476,989 523,204 489,434
Reverse repurchase agreements 660,933 883,322 896,210
Due to brokers on margin accounts 34,564 46,385 79,735
Payable for securities purchased 178,453 83,300 127,517
Securitized debt (Proceeds - $1,409, $1,436 and $0) 1,439 1,415 -
Accounts payable and accrued expenses 1,627 2,102 1,845
Base management fee payable 1,913 1,497 1,396
Incentive fee payable 9,491 2,312 -
Interest and dividends payable 741 778 1,002
Total liabilities 1,366,150 1,544,315 1,597,139
SHAREHOLDERS' EQUITY 498,650 395,275 370,916
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 1,864,800 $ 1,939,590 $ 1,968,055
ANALYSIS OF SHAREHOLDERS' EQUITY:
Common shares, no par value, 100,000,000 sharésr@asd;
(20,483,696, 16,447,651 and 16,447,651 shares dsanie outstanding) $ 489,692% 386,349 $ 362,047
Additional paid-in capital - LTIP units 8,958 8,926 8,869
Total Shareholders' Equity $ 498650 $ 395275 $ 370,916
PER SHARE INFORMATION:
Common shares, no par value $ 2434 $ 24.03 $ 22.55
DILUTED PER SHARE INFORMATION:
Common shares and LTIPs, no par value $ 2388 $ 2347 $ 22.03
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(1) Derived from audited financial statements as of December 31, 2011.
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‘llington
EFC: Book Value

B EFC has successfully preserved book value through market dgs, while producing strong results
for investors

$40 - mmm B\/PS mmsm Cumulative Dividends ABX 2006-2 AAA $100
$90
$35 - 5 $33.60
$31.95 $32.59 $80
$29.93 $30.06 $29.97 $29.90 $30.01
$30 1 $28.19 $28.56 S25.87 - $9.26 =
$27.54 . $8.56 ' 3
$26.43 $4.150 o146 $7.86 $70 ©
=4 52 50 $3.75) $4.00 p4:95) $6.268 $6.660 $7.060 $7.46 >
$60
S
$20 1 $50 3
>
$15 - $40
0367 524.99$25.04 524 44 52454 525 7Y $24.49 53 5¢ $23.34 522,64 527 5 52404 $24.04 $24 399X
$19.1 $18.94 $20.24 $20.4 $19.2 $20.8
$20
$5 - $10
$0 - $0
S R R S S S O I M I PO
B N A A R NG A R AN S N AN A S TN
B EFC life-to-date net-asset-value-based total return from iception in August 2007 through Q3 2012 is
approximately 85%
1) Source: Bloomberg, Markit

Note:  Total return is based on $19.17 net book value per share at inception in August 2007 and is calculated assuming the reinvestment of dividends. Total return from inception using the 9/30/2012 book 28
value per share is 84.9%. Dividends were paid in the quarter following the period related to such performance.



Ellington Financial

About Ellington

B EFC is managed by Ellington Financial Management LLC, an affilate of Ellington Management
Group L.L.C. (“"EMG”)

B EMG was founded in 1994 by Michael Vranos and five partners; cuently has over 100
employees, giving EFC access to time-tested infrastructueand industry-leading resources in
trading, research, risk management, and operational support
— EMG has approximately $4.6 billion in assets under management

B EMG's portfolio managers are among the most experienced in tHdBS sector and the firm’s
analytics are at the industry’s cutting edge
— Prior to forming EMG, five of the founding partners constituted the @aokedder Peabody’s MBS
trading and research group, while one spent ten years at Lehnman 8vatieee he ran collateralized
mortgage obligation (“CMQ”) trading
— The founding partners each have advanced academic training in mathemamrsyineering,
including among them several Ph.D.’s and Master’s degrees

B Management owns over 16% of EFC; interests are aligned with shanholders

Note: Management ownership includes shares held by principals of EMG and family trusts, and LTIPS.
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Investor Contact:

Lisa Mumford

Chief Financial Officer
Ellington Financial LLC
(203) 409-3575

Ellington Financial LLC

53 Forest Ave

Old Greenwich, CT 06870
www.ellingtonfinancial.com

Media Contact:

Shawn Pattison or Dana Gorman

The Abernathy MacGregor Group, for
Ellington Financial LLC

(212) 371-5999



