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Important Notice

ForwardLooking Statements

This presentation contains folealdag statements within the meaning of the safe harbor provisions of the Ptitajat®edRef@asn Act of 1995. Féoekiny statements involve
numerous risks and uncertainties. Our actual results may differ from our beliefs, expectations, estimatds;@mkprgatsipgewashould not rely on thesddokivaydstatements as
predictions of future events. Fdnvard k i ng st at ements are not histodiie®ale,ion Arextpercde , dndiandn ch e ait ke ©
iintend, 06 fishould, 0 Awoul d, 06 ficoul d, 0 f g o a lmsorbyrefdiehcestd strategy, pansfiorinténtionsdo Exdmpldsgifayward s e
statements in this presentation include statements regarding our portfolio growth and composition, onciajliyt@xbegiedmividend payment schedule, our potential share
repurchases, our ability to shift capital across different asset classes, our ability to hedge, and ounrazitityntmpsaintaig others.

The Company's results can fluctuate from month to month and from quarter to quarter depending on a vafietyobf daetbey;,csaiibeoCompany's control and/or are difficult to predic

including, without limitation, changes in interest rates and the market value of the Company's securities, d&ifianitjestés modgagpayment rates, the Company's ability to borrow to
finance its assets, changes in government regulations affecting the Company's business, the Company's)ahikiptofmaimtgisttation under the Investment Company Act of 1940

Companyédés ability to qualify and maintain i tsnargetaniditiohs andeetonomit tremds. Fartherneodabldngaisit at e
statements are subject to risks and uncertainties, including, among other things, those described under Report AfFaumAKDfilked on March 14, 2019, which can be accessed
through the Companydés website at www. el lingt onf, andfactocs that touldt cause astual restlts to difier materi@lly somw

projected may be described from time to time in reports we file with the SEC, including e dreéK améF &m\6 ndertake no obligation to update or revise arjofukingrd
statements, whether as a result of new information, future events, or otherwise.

Modeling

Some statements in this presentation may be derived from proprietary models developed by Ellington Manageétnent @roup, h.b.C.( Some exampl es pr o\
hypothetical performance of such models. Models, however, are inherently imperfect and subject to a nyrisrtbé nisideilyihgddata used by the models is incorrect, inaccurate,
incomplete, or that the models rely upon assumptions that may prove to be incorrect. Thesatlityfofmatidelistnh | v | i mi t ed. The i nformati on
view and expectations and is based on a number of assumptions and limitations, including those specifiets hakinuSzdatisoedienary settings or parameters which can have a
material effect on the output of the model. Ellington exercises discretion as to which settings or parasmetEtsaionse imctliiéeng using different settings or parameters to model diff
securities. Actual results and events may differ materially from those described by such models.

Example Analyses

The example analyses included herein are f or ppodch Theyareadtand €houfdl nat e cansdsreda necoynmendation @
purchase or sell any security or a projecti on odthetatespecfiedrapddo yobreflect changes sencethatsimel t s

Projected Yields and Spreads

Projected yields and spreads discussed herein are based upon Ellington models and rely on a number of astarpptjmegniecipdafgult and interest rates and changes in home pi
Such models are inherently imperfect and there is no assurance that any particular investment will perfermodslpredittatidnytbuch investment will be profitable. Projected yields
presented for the purposes of (i) provi di ngddanmderisgcs in ordentsd facilitatd compsarisanawite agher dnsestmdntys, @iy
illustrating Ellingtonds current views and e armteeof fatdrd perforsmanceaThely aré basell upan assumpipnsfragardir
current and future events and conditions, which may not prove to be accurate. There can be no assuraneddthailithe pobjested. ynvestments involve risk of loss.

Financial Information

All financial information included in this presentation is as of September 30, 2019 unless otherwise indicadaty Webligksitakéo update this presentation to reflect subsequent ev:
or developments. 2



Third Quarter Market Update

Quarter Ended: 9/30/2019  6/30/2019 QQ 3131/2019 QQ 12/31/2018 QQ 9/30/2018 QQ 6/30/2018 QQ
UST (%"

3MUST 181 209 028 238 029 2.35 +0.03 220 +0.16 191 +028
2Y UST 162 175 013 2% 051 249 023 282 033 253 +029
5Y UST 154 177 022 223 047 251 028 295 044 274 +0.21
10Y UST 166 201 034 241 040 268 028 306 038 286 +020
30Y UST 211 253 042 281 029 3071 020 321 019 299 +022
3M10Y Spread 014 008 006 002 011 033 031 086 054 095 008
2Y10Y Spread 004 025 021 0.15 +011 020 005 024 004 0.33 0.09
US Dollar Swaps (%)

2Y SWAP 163 181 017 238 058 266 027 299 033 279 +020
5Y SWAP 150 177 026 229 052 257 028 307 050 289 +0.18
10Y SWAP 156 196 040 241 044 271 030 312 041 293 4019
LIBOR (%)""

M 202 240 038 249 010 250 001 2.26 +0.24 209 017
M 209 232 023 260 028 281 021 240 +041 234 +0.06
1M3M Spread 007 008 +0.15 011 018 0.30 019 0.14 +0.16 025 011
Mortgage Rates (%)%

15Y 343 342 +001 378 036 425 047 439 014 422 017
30Y 364 373 009 406 033 455 049 4772 017 455 017
FNMA Pass-Thrus'"

30Y 35 $102.64 $102.20 +0.44 $101.39 +$0.81 $99.83 +$1.56 $9839  +$144 $9945  -$1.06
30Y40 $103.80 $103.33 +047 $102.86 +$047 $101.83 +$1.03 $10095  +$0.88 $10192  -$0.97
30Y45 $105.33 $104 48 +0.84 $104.17 +$0.31 $103.45 +$0.72 $10314  +$0.31 $10408  -$0.94
Libor-based OAS (bps)®

FNMA 30Y 35 0AS 53 42 +11.80 273 139 294 21 220 74 215 05
FNMA 30Y 4 0 OAS 605 513 +9.20 311 202 304 07 282 22 26.9 13
FNMA 30Y 4 5 OAS 705 710 050 469 241 50.1 32 343 158 313 30
Libor-based ZSpread (bps)"*

FNMA 30Y 3.5 ZSpread 1018 87.0 +14.80 764 106 741 23 583 158 627 Y
FNMA 30Y 4.0 ZSpread 976 88.1 +950 752 129 878 126 731 147 758 27

FNMA 30Y 4.5 ZSpread 971 99.0 -1.90 795 19.5 98.8 -19.3 81.0 178 781 29



Third Quarter Highlights

Overall Results

Agency RMBS
Strategy

Equity & BVPS

Strong Alignme
A
of Interests

FollowOn
Offering

Ellington

Net income: $17.3 million or $0.53 per share
Economic retuf@for the quarter:

A 1.7%or 7.1%annualized

A 2.7%or 11.4%annualized, excluding dilution from folmwoffering
Core Earnindg@of $15.4 million or $0.47 per share

Credit gross income: $18.6 milftmr $0.55 per share
Long crediportfolia $1.22 billidA®) a 13.9% increase from previous quarter

Agency gross income: $4.1 miltitor $0.12 per share
Long Agencyortfolia $1.57billion, al16.%%6 increasdérom previous quarter

Total equity: $669.0 million
Book value per share: $18.81 dfitd dividends declareaf $.42 for the quarter

Most recent monthly dividend: $(pgdshare, declared on 10/7/2019, payable on 11/25/2019
Annualized dividengeldof 9.2% based on the 11/5/2019 closing price of $18.23

Debtto-equityratio: 4.0X"
Recourse deHb-equity ratio2.x®

Management and directors capproximatel$70.5million, or 11%, &FC

Issued 4.025 million shares of common stock in July for net proceeds il 56:$'8



Portfolio Summasyt september 30, 2019

Diversified sources of return to perform over market cycles

Average
Allocated Fair Value Price WAVG WAVG Equity and Asset Allocation b

Equity  ($in $1,000s) (%§2® Life)® Mkt Yielé© Strategy
CREDIT
Residential Mortgage Loans anf’RES $ 366,789 100.8 3.0 6.2%
CMBS and Commercial Mortgage Loans S¥¢ REO 361,894 82.2 1.8 11.1%
Consumer Loans and ABS 193,293 -©® 0.8 9.2%
Non-Agency RMBS 109,594 65.3 4.4 6.2%
cLé™ 70,762  86.0 5.7 19.6%
Non-Dollar MBS, ABS, CLO and'8tHér 54,354 69.8 5.7 8.1%
Investments in Loan Origination Entities 37,715 N/A N/A N/A
Corporate Debt and Equity and Corporate Loans 23,178 61.1 1.6 16.3%
Total - Credit 78% $ 1217579 845 2.6 9.3%
AGENCY
Fixed-Rate Specified Pools $ 1,382,313 1055 53 2.6%
Reverse Mortgage Pools 134,466 108.9 6.8 2.4%
I0s 37,048 N/A 35 8.4%
Floating-Rate Specified Pools 11,180 103.7 2.6 1.9%
Total - Agency 22% $ 1,565,007 105.8 5.4 2.7%
Undeployed 0% m CREDITE AGENCY Undeploye
Debtto-Equity Ratio by Strateqy and Overall
Credit: 2.3X19)
Agency: 10.149
Overall: 4,044
Overall Recourse:  219%




Condensed Consolidated Statement of Opetations Ellingon Financis

Nine-Month
Three-Month Period Ended Period Ended
(In thousands, except per share data) September 30, 2019 June 30, 2019 September 30, 20:
Net Interest Income
Interestincome $ 39,985 $ 38,547 $ 114,54¢
Interest expense (19,954) (19,702) (57,275
Total netinterestincome 20,031 18,845 57,273
Other Income (Loss)
Realized gains (losses) on securities and loans, net 3,368 (1,505) (3,460
Realized gains (losses) on financial derivatives, net (9,360) (10,920) (31,850
Realized gains (losses) on real estate owned, net 1,165 98 1,205
Unrealized gains (losses) on securities and loans, net 6,519 18,487 51,395
Unrealized gains (losses) on financial derivatives, net 1,473 (4,921) (9,136
Unrealized gains (losses) on real estate owned, net (22) (266) (535
Other, net 539 1,808 4,349
Total other income (loss) 3,682 2,781 11,968
EXPENSES
Base management fee to affiliate (Net of fee rebates of $503, $508, and $1,458, respectively) 1,942 1,661 5,324
Investment related expenses:
Servicing expense 1,940 2,244 6,578
Debt issuance costs related to Other secured borrowings, at fair value - 1,671 1,671
Other 1,347 1,238 3,668
Professional fees 698 1,178 3,832
Compensation expense 712 903 2,687
Other expenses 1,156 1,053 3,194
Total expenses 7,795 9,948 26,954
Net Income (Loss) before Income Tax Expense and Earnings from Investments in Unconsolidated Entities 15,918 11,678 42,287
Income tax expense (benefit) 2 376 378
Earnings from investments in unconsolidated entities 2,796 2,354 6,947
Net Income (Loss) 18,712 13,656 48,856
Net Income (Loss) Attributable to Non-Controlling Interests 1,419 1,012 3,511
Net Income (Loss) Attributable to Common Stockholders $ 17,293 $ 12,644 $ 45,345
Net Income (Loss) per Common Share:
Basic and diluted $ 053 $ 043 $ 1.47
Weighted average shares outstanding 32,836 29,746 30,788

Weighted average shares and convertible units outstanding 33,571 30,479 31,522



Operating Results by Strategy

Three-Month Nine-Month
Period Endec Three-Month Period Endec
September 3C  Per Period Endec  Per Averagd September3( Per Averag¢
(In thousands, except per share amounts) 2019 June 30, 201! 2019 Share
Credit:
Interest income and other ilfome $ 31,194% 093 481% $ 30,418% 100 5.13% $ 91,021$% 2.89 14.78%
Realized gain (loss), net 1,961 0.06 0.30% (1,026) (0.03) -0.17% (3,364) (0.11) -0.55%
Unrealized gain (loss), net (1,080) (0.03) -0.17% 3,387 0.11 0.57% 14,020 0.44 2.28%
Interest rate hedges?het (549) (0.02) -0.08% (1,653) (0.05) -0.28% (3,024) (0.10) -0.49%
Credit hedges and cdictvities, &t (1,021) (0.03) -0.16% (273) (0.01) -0.05% (7,850) (0.25) -1.27%
Interest exper8e (11,365) (0.34) -1.75% (11,792) (0.39) -1.99% (34,403) (1.09) -5.59%
Other investment related expenses (3,287) (0.10) -0.51% (5,154) (0.17) -0.87% (11,917) (0.38) -1.94%
Earnings from investments in unconsolidated entities 2,796 0.08 0.43% 2,353 0.08 0.40% 6,946 022 1.13%
Total Credit profit (loss) 18,649 055 2.87% 16,260 054 2.74% 51,429 162 8.35%
Agency RMBS:
Interestincome 9,736 0.29 1.50% 9,501 0.31 1.60% 26,799 0.85 4.35%
Realized gain (loss), net 3,815 0.11 0.59% 307 0.01 0.05% 3,155 0.10 0.51%
Unrealized gain (loss), net 7,361 0.22 1.13% 14,848 049 251% 36,436 1.16 5.92%
Interest rate hedges and other activifies, net (8,452) (0.25) -1.30% (14,587) (0.48) -2.46% (32,523) (1.03) -5.28%
Interest expense (8,351) (0.25) -1.29% (7,876) (0.26) -1.33% (22,208) (0.71) -3.61%
Total Agency RMBS profit (loss) 4,109 0.12 0.63% 2,193 0.07 0.37% 11,659 0.37 1.89%
Total Creditand Agency RMBS profit (loss) 22,758 0.67 3.50% 18,453 0.61 3.11% 63,088 1.99 10.24%
Other interestincome (expense), net 464 0.01 0.07% 373 0.01 0.06% 1,183 0.04 0.19%
Income tax (expense) benefit (2) 0.00 0.00% (376) (0.01) (0.00) (378) (0.01) -0.06%
Other expenses (4,508) (0.13) -0.69% (4,794) (0.16) -0.81% (15,037) (0.48) -2.44%
Netincome (loss) (before incentive fee) 18,712 055 2.88% 13,656 0.45 2.30% 48,856 154 7.93%
Incentive fee - - - - - - - - -
Net Income (loss) $ 18,712$% 055 2.88% $ 13,656% 045 230% $ 48,856% 154 7.93%
Less: Netincome (loss) attributable to non-controlling interests 1,419 1,012 3,511
Net income (loss) attributable to common stockhéiders  $ 17,293% 053 281% $ 12,644% 043 225% $ 45345% 1.47 7.76%
Weighted average shares and convertibisoutstanding 33,571 30,479 31,522
Average equity (includes non-controlling fiterests) $ 649,098 $ 592,544 $ 615,784
Weighted average shares outst%ding 32,836 29,746 30,788

Average stockholders' equity (excludes non-controllir{a intdrests) 615,775 $ 562,093 $ 584,076



Ellington

6/30/2019 @

Long Credit Portfolio

9/30/2019 @

Equity Corporate Debt Equity

Corporate Debt
& Equity
1%

& Equity & Investment |n
Corporate Loans Loan Orlglnanon
2% Entities
3%

Investment in
Loan Originatior\ /
Entities
3%

RESENEL
Loans & RE®
19%

Residential
Loans & REQ

Loans & AB®

Consumer
Loans &

NonDollar MBS,

ABS2 NonDollar ABS, CLO &

MBS, ABS,
< CLO & Othép®) Othef®)
8%

4%

A Longcreditportfoliogrew139% quarteroverquarteras wedeployedhe equityfromthefollowon offering

A Growthprimarilyoccurredin ResidentiaLoans& REO reflectingflow from our nonQMand residentiakransition
loanpipelines

Note ThesechartsexcludenonretainedrancheoftheC o mp aconsdidatechonQMsecuritizatiorrusts



Ellington

Long Agency Portfolio

Agency Long Portfolio Agency Long Portfolio
As of 9/30/2019: $1.578N As of 6/30/2019: $1.34BN

ARMdixed I0s ARMs_Fixed 10s

RM Fixe RM F|x 0 0
8% < 1%/_2% 9% <1A) 2%
I
\ 15Year ‘
Fixed

15Year Fixed——

12% 10%

30Yeal

20Y<ei\0r/Fixed/ 30Year Fixe 22;23 Fixed
° 77% < 1% 7%

Category Fair Valu®’ Witd. Avg. Coupéi Category Fair Valu®’ Wid. Avg. Coup&it
30-Year Fixed $ 1,1994 4.24 30-Year Fixed $ 1,048.0 412
20-Year Fixed 09 454 20-Year Fixed 0.9 4.50
15-Year Fixed 182.0 3.09 15-Year Fixed 137.4 3.28
RM Fixed 1345 4.45 RM Fixed 118.5 4.46
Subtotal - Fixed 1,516.9 411 Subtotal - Fixed 1,304.8 4.06
ARMs 11.2 ARMs 9.2
Fixed I0s 37.0 Fixed I0s 24.9
Total $ 1,565.0 Total $ 1,338.9

A Portfolicincreased 6% quarteroverquarteraswedeployedhe equityfromthe followon offering



Summary of Borrowing

($ in thousands)

As of 9/30/2019

Weighted

Outstanding Average Average Average

Borrowings Borrowing Rate Borrowings Cost of Funds
Credft $1,085,993 3.75% $1,028,341 3.91%
Agency RMBS $1,500,210 2.31% $1,320,588 2.51%
Subtotal $2,586,203 2.91% $2,348,929 3.12%
U.S. Treasury Securities $0 0.00% $15 0.98%
Subtotal $2,586,203 2.91% $2,348,944 3.12%
Senior Notes, at par $86,000 5.81% $86,000 5.81%
Total $2,672,203 3.01% $2,434,944 3.22%

Recourse and Non-Recourse Leverage Sutfimary

As of 9/30/2019

Recours8orrowings $1,946,283 Recourse Debt-to-Equity R&tio 2.9:1
Non-Recour&orrowings $725,919

Total Borrowings $2,672,202 Total Debt-to-Equity Ratio 4.0:1
Total Equity $668,967 Excluding U.S. Treasury Securii 4.0:1

10



Diversified Credit Portfolio

Residential Mortgages

- NonrQM Loans

- Residential Transition Loans
-NPL / RPL

- NonAgency / Ne@onforming
- Reverse Mortgages

-REO

Ellington

Other

Commercial Mortgages
-NPLs
- Bridge Loans

- CMBS fPieces & Credit Bonds
-REO

Consumet.oans
-Installment Loans

-Auto Loans
-ABS

A Our flexible approachallocatescapital to the sectorswherewe see the best relativevalue as marketconditions

chang&

A Webelieveour analyticalexpertiseresearchandsystemsprovidean edgethatwill generateattractiverisk-adjusted

returnsovermarketycles

Note Percentageshownreflectshareof totalfair marketvalueof creditportfolid?®

11



Stable Economic Return

Standard Deviation of Quarterly Economic Returns of Hybrid REITs Standard Deviation q

Q120118 Q220199 Quarterly Economic

Returns of Hybrid RE
Q120116 Q22019

Standargq
Deviatior

9.0%

8.0% Company

EFC
Hybrid REIT #02
Hybrid REIT #03
Hybrid REIT #08 4.5%
Hybrid REIT #05 4.7%
Hybrid REIT #06 4.8%
1
3
]

7.0%

3.1%
3.2%

6.0%

5.0%

Hybrid REIT #0} 4.9%
Hybrid REIT #08 5.0%
Hybrid REIT #0
Hybrid REIT #1
Hybrid REIT #1

Hybrid REIT #1

4.0%

5.2%

3.0% -

2.0% -

1.0% -+

0.0% -

EFC  Hybrid Hybrid Hybrid Hybrid Hybrid Hybrid Hybrid Hybrid Hybrid Hybrid  Hybrid
REIT #02 REIT #03 REIT #04 REIT #05 REIT #06 REIT #07 REIT #08 REIT #09 REIT #10 REIT #11 REIT #12

AThe standard deviation of EFCO6s quarterly econon

12



Ellington

Interest Ratgensitivity Analygis

Estimated Change in Fair Value

(% in thousands) 50 Basis Point Decline in Interest Rates 50 Basis Point Increase in Interest H
Market Value % of Total Equity Market Value “of Total
Equity

Agency RMBS - ARM Pools $ 225 0.03% $ (214) -0.03%
Agency RMBS - Fixed Pools and IOs 15,600 2.33% (18,526) -2.77Y
TBAs (4,893) -0.73% 7,157 1.07%
Non-Agency RMBS, CMBS, Other ABS, and Mortgage Loans 4,252 0.64% (4,078) -0.61Y
Interest Rate Swaps (10,794) -1.61% 10,327 1.54%
U.S. Treasury Securities (708) -0.11% 682 0.10%
Futures (825) -0.12% 798 0.12%
Mortgage-Related Derivatives 9 - (8)

Corporate Securities and Derivatives on Corporate Securities 3) - 3

Repurchase Agreements, Reverse Repurchase Agree
Senior Notes

Total $ 598 0.09% $ (1,589)  -0.24%

(2,265) -0.34% 2270  0.34%

A Diversified fixed income portfolio has effective duration of less than one year

13



Supplemental Slid




Commitment to ESG

Ellington Financial

El'lington is

cC Oommi

tted to

corporate

responsi bilityGod)
factors, and believe that the implementation of ESG policies will benefit our employees, stipporsiaargholder perfornta,
and make a positive impact on the environment and society as a whole.

Environmental

>

Our office is conveniently located near

mass transportation.

)

We provide financial support and
incentives to our employees who us
public transit.

¢

p>)

To reduce energy usage, we use
Energy Star® certified desktops,
monitors and printers; and utilize
motion sensor lighting and cooling t
reduce energy usage in Rpgak
hours.

O

>

To reduce waste and promote a
cleaner environment, we use green
cleaning supplies; recycle electronigs,
ink cartridges, and packaging; provigde
recycling containers to employees;
and use water coolers to reduce
waste.

p>)

>

Social

Our largest investment is in home mortgage
loans, which support homeownership and
stability within communities.

Ellington and senior members of manageme
sponsor numerous charitable causes. We alg

support employee charitable contributions with

matching gift programs.

Our employees have access to robust health
wellness programs. Ellington also supports
various events that support health and wellng

We provide opportunities for personal growtt]
with training, education support, mentorship
programs, and internship opportunities.

We are committed to enhancing gender, raci
and ethnic diversity throughout our
organization.

We are in compliance with applicable
employment codes and guidelines, including
ADA, Equal Opportunity Employment-Non
Discrimination, Antlarassment and Non
Retaliation codes.

(0]

174

£S

p>)

p>)

>

>

>

>

Governance

Our Manager has a Responsible Investmd
policy which requires portfolio managers f
applicable strategies to certify periodically
that they have considered relevant ESG
factors.

We operate under a Code of Business
Conduct and Ethics.

EFC has a separate independent Chairma
and the majority of Board members are
independent.

We hold annual elections of Directors.

We are committed to significant disclosurd
and transparency, including an establishe
monthly book value disclosure and divider]

policy.

We foster regular employee engagement,
have an established Whistleblower policy.

Robust process for shareholder engagem

Strong alignment throud %co-
investmenrid)

nt

N,

d

an
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Ellington

Derivatives Summakbyseptember 30, 2019

Long Short Net
($ in thousands) Notional  Notional Notional  Fair Value
Mortgage-Related Derivatives:
CDS on MBS and MBS Indices $ 1090 $ (33,210) $ (32,120) $ 3,030
Total Net Mortgage-Related Derivatives 1,090 (33,210) (32,120) 3,030
Corporate-Related Derivatives:
CDS on Corporate Bonds and Corporate Bond Indices 133,287 (230,105) (96,818) (6,270
Total Return Swaps on Corporate Bond Indices and Cofforate Debfl54 (38,210) (32,056) (686
Total Net Corporate-Related Derivatives 139,441 (268,315) (128,874) (6,956
Interest Rate-Related Derivatives:
TBAs 28,789 (865,786)  (836,997) (762
Interest Rate Swaps 132,273 (583,914) (451,641) (8,675
U.S. Treasury Futlites - (20,900)  (20,900) 285
Eurodollar Futdfés - (21,000)  (21,000) (67)
Total Interest Rate-Related Derivatives (9,219
Other Derivatives:
Foreign Currency ForwWards - (10,952) (10,952) 114
Foreign Currency Fuffires - (12,128)  (12,128) 199
Total Net Other Derivatives 313
Net T otal $ (12,832

16



Credit Hedging Portfbifo

Ellington

Category

Instrument|Corporate CDS Indices / Tranches / Opti

/ Single Names

ONS
Single Name ABS CDS and ABX Indic

es

European Sovereign Debt

CMBX

Units

HY CDX OTR Bond Equivalent VARIa

=

Bond Equivalent Valu@

T IR

Market Value

(10.0)

(20.0)

Bond Equivalent Valué4)

(30.0)

(40.0)

(In $Millions)

(50.0)

(60.0)

(70.0)

(80.0)

W 9/30/2019 M 6/30/2019

17



Agency Interest Rate Hedging R8rtfolio

We deploy a dynamic and adaptive hedging strategy to preserve book value

As of 9/30/2019
Short $369.8MM 10-yr equivalents

>5 Yr Treasuries,
2.3%

P~
0-5 Yr Interest
Rate Swaps,

14.4%

TBAs, 36.0%

5Yr Treasury
Futures, 0.6%

05 vr ., Eurodoliar
Treasuries, 1.8% Futures, 0.2%

— >5 Yrintere

As of 6/30/2019
Short $356.3MM 10-yr equival&nts

0-5 Yr Treasuries

>5 Yr Treasuri
8.0% es_\ / 0.8% Eurodollar

Futures, 0.2¢
5Yr Treasug/ \ 0-5 Yr Intere
Rate Swaps

0,

Futures, 5.5% 11.2%

\ >5 Yr Intere:
Rate Swap:

19.7%

Rate Swaps TBAs, 36.42
40.6% \_>5 Yr Treasury
>5 Yr Treasury” Futures, 17.8%
Futures, 4.1%
A Shorting o06genericédé pools (or TBAs) allows EFC toiosi

A We also hedge interest rate risk with swaps, U.S. Treasury securities, and other instruments

A For those Agency pool s

hedged

with apmparabl e

A Average payps on our specified pools were 1.43% as of 9/30/2019, up from 1.37% as of 6/30/2019

TBASsS,

Ellington

gr

t

A We hedge along the entire yield curve to protect against volatility, defend book value and more thoroughly comii®| intere

risk

18



Ellington

Agency Interest Rate Hedging P@dfdiioued)

Exposure to Agency Pools Based on Net Fair Value

As of 9/30/2019 As of 6/30/2019

$1,500
$1,500 +———— A
$1,000 —— Long Agency.
Lorl;gMAngncy RMBS
$1,000 ——  $1,528 $1,314
I- L B ]
— — i
2 ©  $500 —N1 NetLong E—
é $500 4: R é Exposure to i
E NetLong | E I AI\?gMeg(g |
c I Exposureto c | $700
& I Agency RMBE * |
~ $613 | =z $0
$0 Net Short
TBA
Net Short TBA Positions
Positions (%619
($500)- ($915) ($500)-
Net Agency pc1>ol Net Agency pool
($1,000) assetsto-equity ($1,000) assetsto-equity?:
4.1:1 5.6:1

A Our net long mortgage exposure was lower quarter over quarter

A Deducting the amount of the TBA short from our long Agency pool portfolio, our net exposure to pools was ~$61
resultingin a 4.1:1 net Agency pool asgetsquityratio as of 9/30/2019, which was down from 5.6:1 as of 6/30/201

A Use of TBA short positions as hedges helps drive outperformance in volatile quarters

A When interest rates spike, TBA short positions not only extend with specified pool assets, but they tend to exten
than specified pool assets, which dynamically and automatically hedges a correspondingly larger portion of oy <

pool portfolio



CPR BreakmitAgency Fixed Long Portfolio

Agency Fixed Long Portfolio Agency Fixed Long Portfolio
Collateral Characteristics and Historical 3-Mc Collateral Characteristics and Historical 3-Mc
Average for Quarter Ended 9/30/2019 Average for Quarter Ended 6/30/2019

Jumbo
<1%

Geograp e~
5%
—_Loan L/’
Balance NorOwne

5206 2%
Low FIC J
16%  MH

Loan
Balance
52%

4%

Characteristi¢’ Fair Valu@’® 3-Month CPR % Characteristi¢’ Fair Valug¢’® 3-Month CPR %
Loan Balance $ 6325 13.8 Loan Balance $ 597.9 10.8
MHA) 31.4 17.6 MHAY 42.9 19.6
Low FICO 223.1 225 Low FICO 181.8 19.6
Non-Owner 46.2 3.6 Non-Owner 231 11.6
Geography 58.4 15.3 Geography 57.6 49
Jumbo 5.0 35.0 Jumbo 55 42.2
Other 2135 13.0 Other 238.7 124
Total $ 1,210.0 15.7 Total $ 1,147.4 12.8
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Ellington

Repo Borrowifigs

($ in thousands) Repo Borrowings as of September 30, 2019 Borrowings by
Days to Maturity
% of Total
Remaining Days to Maturity Credit Agency U.S. Treasury  Total Borrowings
30 Days or Less $8,077 $450,874 o) $458,951 22.3%
31-90 Days 119,999 1,034,730 0 1,154,729 56.2%
91-180 Days 130,087 14,606 0 144,693 7.0%
181-360 Days 108,752 o} 0 108,752 5.3%
> 360 Days 189,297 o} o} 189,297 9.2% ™ 30 Days or Less
m 31-90 Days
Total Borrowings $556,212  $1,500,210 0 $2,056,422 100.0% m01-180 Days
Weighted Average Remain = 181-360 Days
. > 360 Days
Days to Maturity 320 46 0 120

A Repo borrowings with 26 counterparties, with largest representing approximately 16% of total
A Weighted average remaining days to maturity of 120 days

A Maturities are staggered to mitigate liquidity risk



Gross Profit and I9ss

Resilient profit generation over market cycles

Nine-Month
Period Ended Years Ended
($ In thousands) September 30

| 2019 2018 2017 2016 2015 2014

Long: Credit $ 62,30310.1% $ 61,201 10.0% $61,136 9.6% $36,203 5.3% $ 46,892 6.1%

Credit Hedge and Other (7,850) -1.3% 8,020 1.3% (11,997) -1.9% (40,548)-5.9%
Interest Rate Hedge: Credit (3,024) -0.5% 115 0.0% (851) -0.1% (371) -0.1%

Long: Agency 44,182 7.2% (5,979) -1.0% 10,246 1.6% 17,166 2.5%

10,671 1.4%

(4,899) -0.6%

23,629 3.1%

Ellington

$ 77,636 11.4%

(1,197) -0.2%

(9,479) -1.4%

61,126 9.0%

Interest Rate Hedge and Other: Agen€$2,523) -5.3% 3,144 0.5% (5,218) -0.8% (8,226) -1.2% (17,166) -2.2% (47,634) -7.0%

Gross Profit (Loss) $ 63,088 10.3% $ 66,501 10.9% $53,316 8.4% $ 4,224 0.6% $ 59,127 7.7%

Years Ended
$ In thousands

$ 80,452 11.8%

2013 2012 2011 2010 2009 2008

Long: Credit $109,53618.5% $129,83030.0% $ 1,505 0.4% $70,84021.9% $101,74836.3% $(64,565)26.2%

Credit Hedge and Other (19,286) -3.3% (14,642) -3.4% 19,895 5.2% (7,958) -2.5%
Interest Rate Hedge: Credit 8,674 15% (3,851) -0.9% (8,171) -2.1% (12,150)-3.8%
Long: Agency (14,044) -2.4% 37,701 8.7% 63,558 16.5% 21,552 6.7%

Interest Rate Hedge and Other: Agency9,110 3.2% (20,040) -4.6% (54,173)-14.0% (14,524)-4.5%

10,133 3.6%

(1,407) -0.5%

22,171 7.9%

(8,351) -3.0%

78,373 31.8%

(3,446) -1.4%

4,763 1.9%

(6,414) -2.6%

Gross Profit (Loss) $103,99017.6% $128,99829.8% $22,614 5.9% $57,76017.8% $124,29444.4% $ 8,711 3.5%

Note: Percentages of average equity during period
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Total Return Since Inception

Ellington

EFC has successfully preserved book value over market cycles, while producing strong results for investo

A EFC lifeo-date diluted net asset valnased total return from inception in August 2007 through Q3 2019 is approximataly 219%,
10.0% annualizéd

Diluted Book Value per Share

$45.00

m DBVPS m Cumulative Dividends
$40.00+
$35.00+
’ $15.38516.5§518. 10519 .39 $23. 8504 §525.6§526.0
$30.00- $12.28513. 7P $20.3k501 K522, 1k523.08 e
' $9.94
$8.56
$25.00- 2,50 $4.04 $4-99 $6.64 $7.4¢
$20.00-

$15.00

$23.1§924. 2523 88523 g5 7k, ., N523.4§524.3524.50523 9p524. 153 522, 7501 b
$10.00- (3K P | 20.30519.48519. 4515 5195518 18 518 4

$5.00

$0.00

N a N a N a N a N a N a9 N a9 N a9 N a9 N a N a N o
NN NN RN IO RO MIRA RS RN RN AN SR I MIRA RN RN IR
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Ellington

Capital Usage Across Entire P@éktfolio Leverage by Strategy {iDdtjuityy
9.9 10.1
10.06— 9.5

8.00—

T T T T T T T T T

Capital, Leverage & Portfolio Composition

1

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% 15 ' T T !
12/31/2018 34312019 B6/30/2019 94302019
® Credit ® Agency ® Undeployed Credit Aggregate Agency
Credit and Agency Portfolios Maledgt Average Prié€redit and Agedts)
$1,800.0 $110.00
105.14 10579
$1,600.0 104.36
] $105.00 ..b"—' I S
$1,400.0
$100.00
$1,200.0
2
S $1,000.0f $95.00
=
£
& $90.00
84.31 84.82
$80.00
$75.00 T T T
12/31/2018 3/31/2019 6/30/2019 9/30/2019 12/31/2018 3/31/2019 6/30/2019 9/30/2019
—4—Credit == Agency 24
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Condensed Consolidated BalancelSheet

September 30, June 30,

(In thousands, except share amounts) 2019 2019
ASSETS

Cash and cash equivalents $ 33251 $ 42671
Restricted cash 175 175
Securities, at fair value 1,875,929 1,668,677
Loans, at fair value 1,225,843 1,091,52:
Investments in unconsolidated entities, at fair value 70,435 69,676
Real estate owned 44,423 47,621
Financial derivatives - assets, at fair value 12,740 11,150
Reverse repurchase agreements 36,473 49,641
Due from brokers 66,162 65,083
Investment related receivables 258,608 77,882
Other assets 3,319 3,495
Total assets $ 3,627,358 $3,127,59«
LIABILITIES

Securities sold short, at fair value 36,909 49,583
Repurchase agreements 2,056,422 1,715,50¢
Financial derivatives - liabilities, at fair value 25,572 27,805
Due to brokers 5,978 9,951
Investment related payables 200,745 49,516
Other secured borrowings 91,151 101,92&
Other secured borrowings, at fair value 438,629 475,81€
Senior notes, net 85,232 85,166
Accounts payable and accrued expenses 4,579 6,281
Base management fee payable to affiliate 1,942 1,661
Dividend payable 4,833 4,267
Interest payable 6,135 6,741
Other liabilities 264 262
Total liabilities $2,958,391 $2,534,48(
EQUITY

Common stock, par value $0.001 per share, 100,000,000 shares authorized;

33,774,386 and 29,745,776 shares issued and outstanding, respectively 34 3% 30
Additional paid-in capital 734,628 664,764
Retained earnings (accumulated deficit) (99,216) (102,32¢
Total Stockholders' Equity $ 635446 $ 562,47C
Non-controlling interests 33,521 30,644
Total Equity $ 668,967 $ 593,114
TOTAL LIABILITIES AND EQUITY $ 3,627,358 $3,127,59¢
PER SHARE INFORMATION:

Common stock $ 1881 $ 1891

Ellington Financial
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Reconciliation of Net Income (Loss) to Coré'Earnings

Ellington Financial

(In thousands, except per share amounts)
Net income (loss)
Income tax expense (benefit)
Net income (loss) before income tax expense
Adjustments:
Realized (gains) losses on securities and loans, net
Realized (gains) losses on financial derivatives, net
Realized (gains) losses on real estate owned, net
Unrealized (gains) losses on securities and loans, net
Unrealized (gains) losses on financial derivatives, net
Unrealized (gains) losses on real estate owned, net
Other realized and unrealized (gains) losses, net®)
Netrealized gains (losses) on periodic setiements of interest rate swaps
Netunrealized gains (losses) on accrued periodic settlements of interest rate swaps
Non-cash equitycompensation expense
Catch-up Premium Amortization Adjustment
Debtissuance costs related to Other secured borrowings, at fair value
Miscellaneous non-recurring expenses !
(Earnings) losses from investments in unconsolidated entities ©/
Total Core Eamnings
Core Earnings attributable o non-controlling interests
Core Earnings Attributable to Common Stockholders

Core Earnings Attributable to Common Stockholders, per share

Three-Month Period Ended

September 30,2019

June 30,2019

$18,712 $13656
2 376
18,714 14,032
(3,368) 1505
9,360 10,920
(1,165) (98)
(6,519) (18.487)
(1473) 4921
22 266
1,112 (55)
82 52

171 45
116 114
1,508 896

- 1671

16 241
(1,823) (1,304)
$16,753 $14.719
1316 1,099
$15,437 $13.620
$0.47 $0.46
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Ellington

About Ellington Management Group

Elllngton Profile $84 14 26 11%

Founded: 1994 o Years of average
Billion in Employegartners industry Managem t

Employees: >150 assets under own the firr® experience of ownership of EFC

. tas of i
Investment Professionals: >60 R S senior portfolio representing
IR > strong alignmef#

Global offices: 3 managers

Ellington and its Affiliated Management Companies

Y Our external manageHington Financial Management LLC is part of the Ellington familyre§iSt&@d investment advisdts
Ellington Management Group andiffidiates manage Ellingt&mancial Inc. (EFCEllington Residential Mortgage REIT (EARN
multrinvestor hedge funds, separately managed accounts, and opportunistic private funds

v Timetested infrastructure and proprietary resources in trading, research, risk management, and operational support

Vv Founding partners each have advanced academic trainin
and Masterds degrees

Industry-Leading Research & Trading Expertise

v Sophisticated proprietary models for prepayment and credit analysis
v Approximately 20% of employees dedicated to research and technology
Vv Structured credit trading experience and analytical s

v EI'l i ngtonds portfolio managers are among the most exp
over its 24year history
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Investment Highlights of EFC Flligton Financia

V Diversified investment portfolio across residential mortgage, commercial mortgage, consumer loan

corporate loan sectors
A Diverse range of strategies designed to generajeadityigtarnings stream
A Ability to shift capital allocation across asset classes as credit and liquidit} trends evolve
A Flexibility to capitalize on investment opportunities that emerge during times of volatility
V Dynamic interagste and credit hedging designed to reduce volatility of book value and earnings
V Growing proprietary portfolio efieighng, shattiration loans

V Supplement earnings with book value accretion via share repurchases when stock price is deeply

discounted

V Diversified sources of financing, including long terramorarketKinancing facilities and

securitizations

V Strong alignment Wit&o cenvestmefit
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Endnotes

Slide 3 Third Quarter Market Update

)
2
@)
(4)

Source: Bloomberg

Source: Mortgage Bankers Association via Bloomberg

LIBORbased OAS measures the additional yield spread over LIBOR that an asset provides at its current market pricg@tiectakibgny interest rate options embedded in the asset.
LIBORbased Zeroolatility spread (8pread) measures the additional yield spread over LIBOR that the projected casmfsgetgfmvide at the current market price of the asset.

Slide 40 Third Quarter Highlights

)
2
@)
(4)

(%)
(6)

@)
®)
©)

Holdings, leverage and book value amounts are as of September 30, 2019.

Economigeturn is based on book value per share.

Core Earnings is a n@AAP financial measure. See slide 26 for a reconciliation of Core Earnings to Net Income (Loss).

Gross income includes interestincome and other income, net realized and change in net unrealized gains (losségtsmbemdes et credit hedges and other activities, interest expense, and other
investment related expenses, and earnings from investments in unconsolidated entities, if applicable. It excludestiott@mmtexpense), management fees, and other expenses.

Includes REO at the lower of cost or fair value. Excludes hedges and other derivative positions.

For our consolidated ngpM securitization trusts, excludes tranches that were sold to third parties, but that are cofisolidate6 AAP pur poses. I ncluding such tr
portfolio was $.652billion as of September 30, 2019

Overaldebttoe qui ty ratio is computed by di vi d-iocequity ftle Go@gssnotaoecduat fiabilides bther thay deli finandirsgs. tExciuded repe lipuoiwings on UTSh
Treasurysecurities.

Excludesepo borrowings on U.S. Treasury securities and borrowings at certain unconsolidated entities that are recoursé@igpsushhdrdwings, our detmi-equity ratio based on total recourse
borrowings is 3.0:1 as of September 30, 2019.

Management and directorsd ownership includes ¢ ommo rdirestdrssof EEG, and paptreens ant affiiages qf Bllingtom éncledimg familiesrand
family trusts of the foregoing). Basedbare price.

(10) Net of wunderwritersd discount and offering costs.
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Endnotes

Slide 53 Portfolio Summary as of September 30, 2019

(1) See endnote (5) on slide 4.

(2) Average price excludes interest only, principal only, equity tranches and other similar securitiesxahdngentraded conmade equity. All averages in this table are weighted averages using fair value,
except for average price which uses current principal balance.

(3) Average price of consumer loans and ABS is proprietary.

4 Weighted average | ife assumes oOprojectedd cashfl owlyequityfranapesEl | i ngt onds proprietary mod

(5) Estimated yields at market prices are management 0s makstenvioraners a ofepteinbere3d, 20019 ancinclide the efferts af futdre
estimated losses. The above analysis should not be considered a recommendation to purchase or sell any secusigaaitidasfResults are based on forwlaaking models, which are inherently
imperfect, and incorporate various simplifying assumptions. Therefore, the table is for illustrative purposes oclyepetfteraance of our portfolio may differ from the data presented, and such
differences might be significant and adverse.

(6) REO and equity investments in loan origination entities are excluded from total average calculations.

(7) For our consolidated ngpM securitization trusts, excludes tranches that were sold to third parties, but that are cofdBdei€dpurposes.

(8) REO is not considered a financial instrument and as a result is included at the lower of cost or fair value.

(9) Includes equity investments in unconsolidated entities holding small balance commercial mortgage loans and REO.

(10) Includes equity investmentsan unconsolidated entity holding resident@tgage loans.

(11) Includes equity investments in securitizatedated vehicles.

(12) Includes an equity investment in an unconsolidated entity holding European RMBS.

(13) Excludes repo borrowings on U.S. Treasury secuanitifrrowings at certain unconsolidated entities that are recowsénaletermining the detm-equity ratio for an individual strategy, equity usage for
such strategy is based on an internal calculation that reflects the actual amount of capital posted to counterpadiesomconwi t h such strategyds positions ()
prime brokerage requirements, or otherwise) pl us juardedts forreadilydinanceahlpasdeta and sedulitiestchatimayde dold to marepse
liquidity on short notice. The Company refers to the excess of its total equity over the total risk capital of issstrategiesd r i s k ¢ a p itdequity rdiias fof irdlividual strhtégieswere de bt
computed solely based on the actual amount of capital posted to counterparties, such ratios would typically be Hittteeedliitg cietio does not account for liabilities other than debt financings.

(14) See endnotér)on slide 4

(15) See endnote (8) on slide 4.

Slide 70 Operating Results by Strategy

(1) Otherincome primarily consists of rental income on real estate owned and loan origination fees.

(2) Includes U.S. Treasury securities, if applicable.

(3) Includes equity and other relative value trading strategies and related hedges and net realized and unrealized gafose(ipssesjency.

(4) Includes interest expense on the Company's Senior Notes.

(5) Per share information is calculated using weighted average common shares outstanding. Percentage of average etaitysiasgaloatage stockholders' equity, which excludesaomolling interests.
(6) Convertible units include Operating Partnership units attributabledcommiling interests.

(7) Average equity and average stockholders' equity are calculated using month end values.

(8) Excludes Operating Partnership units attributable teomrolling interests.
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Endnotes

Slide 8 Long Credit Portfolio

(1) Seeendnotgb) on slide 4. For our consolidated vl securitization trusts, excludes tranches that were sold to third parties, butdmsicdidated for GAAP purposes. Including such tranches, the
Companyds total | habsgbilioas ef&eptemhberd0, 20fl0ab®39 billisraas of $une 30, 2019.

(2) Includes equitinvestments isecuritizatiomelatedvehicles.

(3) REO is not considered a financial instrument and as a result is included at the lower of cost ohfelndedar.equity investmeirtan unconsolidated entity holding residential mortgage loans.

(4) Includes equity investments in unconsolidated entities holding small balance commercial mortgage loans and REO.

(5) Includesan equity investment in an unconsolidated entity holding European RMBS.

Slide 9 LongAgency Portfolio

(1) Agency long portfolio includes $1,528.0 million ofAgegcy securitieand $37.0 million of interesily securities as of September2m19 and $1,314.0 million of long Agency securities and $24.9 million
interest only securities as of June 30, 2019.

(2) Represents weighted average net fiassugh rate. Excludes interest only securities.

Slide 1® Summary of Borrowings

(1) Includes Other secured borrowings and Other secured borrowings, at fair value.

(2) All of our nomrecourse borrowings are secured by collateral. In the event of default uneercaursa borrowing, the lendes a claim against the collateral but not any of our other assets. In the event ¢
default under a recourse borrowing, the lender's claim is not limited to the collateral (if any).

(3) See endnote (8) on slide 4.

Slide 11 Diversified Credit Portfolio

(1) Subjectto qualifying and maintaining our qualification as a REIT.

(2) Excludes hedges and other derivative positions

(3) For our consolidated négpM securitization trusts, only retained tranches are included (i.e., excludes tranches soldtieshird pa

Slide 12 Stable Economic Return
(1) Source: Company filings.
(2) Economic return is computed by adding back dividends to ending book value per share, and comparing that amountger lsbakevakief the beginning of the quarter.

Slide 13 Interest Rate Sensitivity Analysis

(1) The table reflects the estimated effects on the value of our portfolio, both overall and by category, of hypothetiesb0masiipoint downward and upward parallel shifts in interest rates, based on th
market environment as of September 30, 2019. The preceding analysis does not include sensitivities to changessfointesasimaints which we believe that the effect of a change in interest rates is
material to the value of the overall portfolio and/or cannot be accurately estimated. In particular, this analysestexchadperate securities and derivatives on corporate securities, and reflects only
sensitivity to U.S. interest rates. Results are based on fdmaldrdy models, which are inherently imperfect, and incorparetes simplifying assumptions. Therefore, the table is for illustrative purposes
only and actual changes in interest rates would likely cause changes in the actual value of our portfolio that remutldodiE@résented, and such differences might be significant and adverse.

Slide 1% Commitment to ESG
(1) See endnote (9) on slide 4.

31



Endnotes

Slide 1@ Derivatives Summary

(1) Inthe table, fair value of certain derivative transaetiershown on a net basis. The accompanying financial statements separate derivative transactions as either aeset&oofi8igfitember 30, 2019,
derivative assets and derivative liabilitiese $12.7 million and $(25.6) million, respectively, for a net fair value of $(128) reflécted in "Net Total".

(2) Notional value represents the face amount of the underlying asset.

(3) Notional value represents the total face amount of U.S. Treasury securities underlying all contracts held. As of SBp&mbEaBef 209 short U.S. Treasury futures contracts were held.

(4) Every $1,000,000 in notional value represents one contract.

(5) Short notional value represents U.S. Dollars to be received by us at the maturity of the forward contract. Longeneficesvalll.S. Dollars to be paid by us at the maturity of the forward contract.

(6) Notional value represents the total face amount of currency futures underlying all contracts held. As of SeptembeaB6f 80 kharfbreigncurrency futures contracts were held.

Slide 1'® Credit Hedging Portfolio

(1) The Credit Hedging Portfolio excludes both legs of certain relative value trades which we believe do not affecdgagpesitidn of the portfolio. Consequently, the amounts shown hereferay dif
materially (i) from those that would be shown were all positions in the included instruments displayed and (ii) Semedrai fine Derivatives Summary shown on slide 16.

(2) There can be no assurance that instruments in the Credit Hedging Portfolio will be effective portfolio hedges.

(3) Corporate derivatives displayed in HY CDX OTR Equivalents represent tigeaat) aotional equivalents of Markit CDX Northe r i can Hi gh Yi el d I ndex (the OHY
equivalents based on techniques used by the Company for estimating the price relationships between them andTheddividhaiexestimations of the relationships between different credits and even
different sectors (such as the US high yield, European high yield, and US investment grade debhen@d@isny's estimats of price relationships between instruments may change over time. Actual
price relationships experienced may differ from those previously estimated.

(4) Bond Equivalent Value represents the investment amount of a corresponding position in the reference obligation duerdexazdisiated assuming a price equal to the difference between (i) par and
the tear up priceCorporate CDS Indices, Tranches, Options and Single Names are converted to HY CDX OTR Equivasgssitayedas Bond Equivalent Values.

Slide 18 Agency Interest Rate Hedging Portfolio

(1) Agency interest rate hedges are shown i n nor yearlequivadedts ugnki@rs eogfu irviaslke n twsi 6t hf oera cah ggrrooyasy oof f
U.S. Treasury securities that would be expected to experience a similar change in market value under a standarihgatafiestmates.

(2) Conformed to current period presentation.

Slide 19 Agency Interest Rate Hedging Portfolio (continued)

(1) We define our net Agency passetsto-equity ratio as the net aggregate market value of our Agency padi8ddition and our long and short TBA positions of $(915) million, divided by the equity alloc:
to our Agency strategy of $148 million, as of September 30, 2019. As of June 30, 2019, our net Agenty-pqoitpsabta/as the net aggregate market value of our Agency pools of $1.31 billion and o
long and short TBA positions of $(614) million, divided by the equity allocated to our Agency strategy of $126enifliningthéedebtb-equity ratio for an individual strategy, equity usage for such
strategy is based on an internal calculation that reflects the actual amount of capital posted to counterpartiesimicanriectis uch st rat egy s positions (wheth
brokerage requirements, or otherwise) plus addi t insforadadilcfinapdeabla dssets and secustiesethit maybe sold [ ppaeadse liguidi
on short notice. The Company refers to the exciske|apoft ailt o uticlegiyldatics dpdinditidua strateibstviete eomputed salély
based on the actual amount of capital posted to counterparties, such ratios would typically be higheo-8dgtgebtialoes not account for liabilities other than debt financings.

Slide 2@ CPR Breakout of Agency Fixed Long Portfolio

(1) Does notinclude long TBA positions, reverse mortgage pools, or fixed rate 10s.

(2) Classification methodology may change over time as market practices change.

(3) Fair value shown in millions.

(4 OMHAG6 indicates those pools where underlying borrowers have participated in the Makin

Slide 2B Repo Borrowings

(1) Included in the table, using the original maturity dates, are any repos involving underlying investments we sqitiepriaert8(52019 for settlement following September 30, 2019 even though the
company may expect to terminate such repos early. Not included are any repos that we may have entered into prio8p 2ZBd&tefmbehich delivery of the borrowed funds is not scheduled until after
September 30, 2019. Remaining maturity for a repo is based on the contractual maturity date in effect as of Se@eSobez Bfh@ have floating interest rates, which may reset before maturity.

Slide 223 Gross Profit and Loss
(1) Gross profit excludes expenses other than inter est asapepcentagesofaerage equityfioethe périadv e st ment r el at
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Endnotes

Slide 23y Total Return Since Inception
(1) Total returnis based on $18.61 net diluted book value per share at inception in August 2007 and is calculated essestmerihefrdividends at diluted book value per share and assumes all convertil
units were converted into common shares at their issuance dates.

Slide 24 Capital, Leverage & Portfolio Composition

(1) Excludes U.S. TreaswscuritiesIn determining the detatequity ratio for an individual strategy, equity usage for such strategy is based on an intéatiahclatreflects the actual amount of capital
posted to counterparties in connection with s uc hbroketageaeguregmerissor gthersise) plus additionalvedpicat aloeated tb suppbrhsec
strategyds positions, net of adjustments f or r e aahshbrynotitei TheaGompary befers to the exaeds sf itsatatatlequetyeoveu the tdtai ris
capital of its strategi etseqatgratiostfos individualstkategiea weretcanputelydrdsdd e thie actulalfamourt af capiitel posted to counterparties, such ratios would
typically be higher. The debtequity ratio does not account for liabilities other than debt financings.

(2) Excludes interest only, principal only, equity tranches and other similar investments and REO.

(3) See endnote (5) afide 4 Excludes tranches of our r@M securitization trusts, that were sold to third parties, but that are consolidated forr@dstB

Slide 2@ Reconciliation of Net Income (Loss) to Core Earnings

(1) We calculate Core Earnings as U.S. GAAP net income (loss) as adjusted for: (i) realized and unrealized gain fflesssapdicsewiREO, financial derivatives (excluding periodic settlements on interes
rate swaps), other secured borrowings, at fair value, and foreign currency transactions; (ii) incentive fee fpCxfitiatip; Firemium Amortization Adjustment (as defined below); (cgstoaquity
compensation expense; (v) miscellaneouseomring expenses; (vi) provision for income taxes and (vii) certain other inlcam@ems that are of a negcurring nature. For certain investments in
unconsolidated entities, we include the relevant components of net operating income in Core EarningsiplRee@atioh Amazation Adjustment is a quarterly adjustment to premium amortization
triggered by changes in actual and projected prepayments on our agency RMBS (accompanied by a corresponding afisettingeadizesti and unrealized gains and losses). The adjustment is
calculated as of the beginning of each quarter based on oguthamt assumptions about cashflows and prepayments, andgaigniicantly from quarter to quarter. Core Earnings is a supplemental no|
GAAP financial measure. We believe that the presentation of Core Earnings provides a consistent measure of operatity pedlutirag the impact of gains and losses and other adjustments listed
above from operating results. We believe that Core Earnings provides information useful to investors becauselitise mstrto tassess our performance and to evaluate the effective net yield provid
by the portfolio. In addition, we believe that presenting Core Earnings enables our investors to measure, evaluatepandpemaiiag performance to that of our peers. However, because Core Earnin
is an incomplete measure of our financial results and differs from net income (loss) computed in accordance with §h@ulGBARBonsidered as supplementary to, and not as a substitute for, net incol
(loss) computed in accordance with U.S. GAAP. The table above provides U.S. GAAP measures of net income (lost) resgefetailsagbnciling the aforementioned line items to Core Earnings for th
threemonth periods ended Septem®@y2019 and June 30, 2019.

(2) Conformed to current period presentation.

(3) Includes realized and unrealized gains (losses) on foreign currency and unrealized gain (loss) on other secured ff@irrealing8)cuded in Other, net, on the Condensed Consolidated Statement of
Operations.

(4) Miscellaneous narecurring expenses consist mostly of professional fees related to our conversion to a corporation areldéntemdieche taxed as a REIT.

(5) Adjustment represents, for certain investments in unconsolidated entities, the net realized and unrealized gaing tredundselyiog investments of such entities.

Slide 2 About Ellington Management Group

(1) $8.4 billion in assets under management includes approximately $1.5 billion inBHinagen CLOs. For these purposes, lttng®nmanaged CLO figure represents the aggregate outstanding balance ¢
CLO notes and market value of CLO equity, excluding any notes and equity held by othen&fiaggdriunds and accounts.

(2) Does not include partners formerly employed by Ellington who may have residual capital balances but who no longeights/stbgngartnership.

(3) See endnote (9) on slide 4.

(4) Registration with the SEC does not imply that the firm or any of its principals or employees possess a particulholeveirofgkn the investment advisory or any other business.

Slide 28 Investment Highlights of EFC

(1) Subjectto qualifying and maintaining our qualification as a REIT.
(2) See endnote (9) on slide 4.
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